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U.S. almond exports continuerecord expansion

Summary

U.S. dmond exports (shelled bass) in marketing year 2001/02 (August-July) are forecast to increase 10

percent to arecord 263,802 metric tons. Favor

le weather and incr

acreage st the gtage for a

potentia record crop of Cdiforniadmonds. According to the Cdifornia Agriculturd Statistics Service
(CASS), the 2001/02 almond crop isexpected to reach 426,384 tons. That would be up 13 percent from
last year and besat the previous record crop of 1999/00. Grower prices are expected to decrease during
2001/02, dueto higher U.S. output and supply availability. The United Statesistheworld' slargest amond
producer and the largest exporter, accounting for approximately 75 percent of world production and 80

percent of world exports.

Market Developments

The 2001/02 U.S. amond crop is forecast at a
record 426,384 tons, 13 percent above the
previous year. Forecasters say weather has been
nearly ided for dmondsin most growing regions,
athough frost caused severe damage in parts of
the Sacramento Vadley. The current crop is
expected to be of above average qudlity.
Cdifornia accounts for nearly dl U.S. dmond
output. U.S. almond exports in 2001/02 are
forecast to increase 10 percent to a record
263,802 tons. Thiswill bresk last year’s record
of 239,802 metric tons, with a value of $691
million. Strong export demand, particularly inthe
European Union and Japan, helped boost exports
in 2000/01. Almond growers saw an end to the
previous 5-year dump in prices, as grower prices
rose 17 percent from the 1999/2000 leve to
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$1.0V/1b. in 2000/01. However, grower pricesare
expected to decrease during 2001/02, due to
higher U.S. output and supply avallability. The
United States is the world's largest dmond
producer and the largest exporter, accounting for
75 percent of world production and 80 percent of
world exports.

2001/02 dmond production in Spain, the world's
second largest producer, isforecast at 59,000 tons,
up 11 percent from the previous year. Span’s
amond exportsin 2001/02 are expected to reach
55,000 tons, up 8 percent from the previous year.
Spain is the world's second largest producer and
exporter of dmonds. Other EU countries
(Germany, France, and Itdy) are the mgor
dedtinations, representing about 93 percent of
Spain’ sexport markets. Spain’samond importsin



2001/02 are forecast to increase dightly. The United States continues to be the dominant foreign supplier
of dmondsto Spain, increasing its market share to 97 percent of tota importsfor 2000/01. Dueto their
uniformity and low breakage, U.S. dmondsare generally preferred by amond processorsto producefood
ingredients. Once processed in Spain, about 50 percent of U.S. almonds are exported to other EU
countries. Whilethereis no direct price support program for tree nuts, the European Union does have a
tree nut improvement program that provides substantial su;%port to g:)ain’s amond sector. Up to 475
Eurog’hectare may be provided to growersto plant improved, higher-yielding varieties. Whilethisprogram
was origindly scheduled to end in 2000, the EU Commission extended the program in 2001 and again this
year. The latest extension has been characterized asthe last, and is expected to be replaced in 2003 by
an asyet unidentified new Commisson program/palicy.

U.S. Export Demand

Almonds are the United States|eading tree nut export. Principa marketsfor U.S. dmondsinclude the EU
(mostly Germany, Spain and the Netherlands), Asia(mostly India, Japan and China), Canadaand the United
Arab Emirates. Steady growthin demand for U.S. dmondsis the trend in European markets, while much
stronger growth characterizes Asan and Middle Eastern markets.

Taiff reductions around the world resulting from
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Turkey A448% 44.6% percent from last year and that country isnow the
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lsra6l Outrof Ouoa Taff90% | Ourorowom Taiios | COnSUMption is critical in selling the large U.S.
USA. % 5T crop, So marketing campaigns are focused on the

message that amonds are a hedlthy way to snack.

For more information, contact Erik Hansen at (202) 720-0875.
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